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vices and for the upkeep of the roads, the latter from the proceeds
of motor registration, taxes and fines for motoring offences. By the
Local Government Act, 1929, there, was paid annually to the councils
ofcoiinties, county boroughs and county districts, in lieu of most of
these sources of revenue and to compensate for losses from the
rating relief given to industry, contributions to local government
expenses from funds provided by Parliament. These were called
general exchequer grants. The total amount contributed from the
Exchequer for this purpose was determined by a national fund or
pool, called the general exchequer contribution, provided out of
general taxation. It consisted of three items: (1) An amount equal
to the total losses of all counties and county boroughs on account
of such rating relief, (2) an amount equal to the total losses on
account of discontinued grants for separate services, and (3) an
amount fixed periodically by Parliament; Local Government Act,
1929, s. 86. The block grants under (3) were determined by an
elaborate formula of weighted population so as t© take into account
varying local conditions and requirements, such as the numbers of
children under school age and of unemployed persons. The system
was designed to make a general contribution from the Exchequer
towards the cost of local services adapted to the needs of each area.
The police, housing and education grants and some of the road
grants from the Central Government were not affected by the Local
Government Act, 1929, and are still paid separately for each of
these services.
A new system of block grants, the distribution of which is de- Exchequer
pendent more upon rateable value than under the formula of
weighted population was introduced by the Local Government Act,
1948, Part I. The method is to lay down a standard of financial
resources needed by each county and county borough and to pro-
vide for the attainment of that standard by equalisation grants from
the Exchequer. The Central Government thus becomes in effect a
ratepayer in the area of those local authorities where resources fall
below the standard. Out of the grant county councils make annual
payments on a capitation basis to each of their county district
councils, including non-county boroughs. The standard of resources
is calculated each year partly by a new formula of weighted popula-
tion which takes into account school age population and, in the
counties, road mileage in relation to actual population. By dividing
the total weighted population into the total rateable value for
England and Wales the national average of rateable value per head
is ascertained and that is taken as the minimum standard of re-
sources. In counties or county boroughs where the local rateable
value per head of weighted population falls short of the national
average, the equalisation grant makes up the difference each year.

